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Private Sector Credit 
Weakest Pace in Housing Credit Since 1984  

 Private sector credit grew at just 0.2% in January, maintaining a weaker pace of growth in 
comparison to much of 2018. The annual pace of growth stepped down from 4.4% in December 
to 4.3% in January, the weakest annual rate since February 2014. 

 Weakness is continuing to be concentrated in housing credit as the housing downturn is 
extending. Housing credit grew just 0.2% in January, the weakest monthly growth since 1984. 
While there has been ongoing weakness in credit for investor housing, growth in credit to owner 
occupiers has slowed substantially. 

 The recent weakening in business conditions, reflected in business surveys, have yet to translate 
to a material softening in business credit. Business credit grew 0.3% in January for annual 
growth of 5.2%. It was the strongest annual pace in two years. While in January, the NAB 
business conditions index rebounded to be back above its long-run average, it is still pointing to 
a weakening trend. There continue to be downside risks given the more uncertain global 
backdrop and the downturn in the domestic housing market. 

 The soft conditions in the household sector were further reflected in the ongoing contraction in 
personal credit which includes personal loans and credit cards. Other personal credit fell 0.6% in 
January, for a 2.8% annual decline, the weakest since October 2009. 

-20

-10

0

10

20

30

-20

-10

0

10

20

30

00 04 08 12 16 20

Business Conditions & Credit

Source: NAB, RBA

Business Conditions
Index (left axis)

Business Credit,
Annual % Change 
(right axis)

0

10

20

30

40

0

10

20

30

40

99 03 07 11 15

Housing Credit
(% annual change)

Housing Credit (Owner 
Occupiers)  

Housing Credit (Investors)  

 
 

Private sector credit grew by just 0.2% in January, maintaining a weaker pace of growth in 
comparison to much of 2018. The annual pace of growth stepped down from 4.4% in December to 
4.3% in January, the weakest annual rate since February 2014. Credit growth is slowing in step 
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with a loss of momentum in economic activity and tighter credit conditions.  

Weakness is continuing to be concentrated in housing credit, as the housing downturn extends 
deeper. Housing credit grew just 0.2% in January, the weakest monthly growth rate since 1984. 
While there has been ongoing weakness in credit for investor housing, growth in credit to owner 
occupiers has slowed substantially. Owner-occupier housing credit grew just 0.3% in January, 
which was the weakest monthly growth since October 2013. The annual pace slipped from 6.5% to 
6.2%.  

The soft conditions in the household sector were further reflected in the ongoing contraction in 
personal credit, which includes personal loans and credit cards. Other personal credit fell 0.6% in 
January, for a 2.8% annual decline, the weakest since October 2009.  

The recent weakening in business conditions, reflected in business surveys, have yet to translate 
to a material softening in business credit. Business credit grew 0.3% in January for annual growth 
of 5.2%. It was the strongest annual pace in two years. While in January, the NAB business 
conditions index rebounded to be back above its long-run average, it is still pointing to a 
weakening trend. There continue to be downside risks given the more uncertain global backdrop 
and the downturn in the domestic housing market. 

The soft pace of credit growth provides an additional sign of weakening activity within the 
domestic economy.  

 

 

Janu Chan, Senior Economist 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may not 
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment objectives 
or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be 
made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract to supply 
Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of Melbourne 
does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims any duty of care in 
relation to the Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. 
Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its officers, agents or employees 
(including persons involved in preparation of the Information) may have financial interests in the markets discussed in the Information. Bank of 
Melbourne owns copyright in the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or 
transmitted without the written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 141 
AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 
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